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Re: MCImetro Access Transmission Scroice, Inc. Heorgabtion 

. Lynn-, Chairman 
; Sara Kyle, Direcf~r 
, Melvin Mdonc, Dirw;rar 
: T e w s e e  Reguhwry Authority 

460 James Robemon Parkway 
- Nashville, TN 372434505 

MCI Communications Cdrporariol~ (MCIC) Is in h e  pmccsss of reorgalizkg 
MCImerro Aceess Transmission Service, iuc,, a Delaware corporation (MClmcsso AT'S), a 
wholly owned, second-ticr subsidiary of MCI( :,'and the entity by which cnmpclilive access and 
co-tive local telecll~mimtiom stmice will he in Tennessee. MClmcuo PITS, as 
a carupeticive! w k s s  pmvider and a co,mpaing local provider operates under autl~oricy gra;i~ed by 
the Tennessee Regulatory Author@ (the "Auh~rity ") in AuTbori.ty  dock^ Ncr . 93-087%. This 
reorpairr;3tion pkan Lnvolvcs MQmctrn ATS hcing c0lwa;rtd Tmrn n DeLawaro Wrpuratlon ro a 
single member limited liability coepordtian orsanized under the laws of ttlc Suir of Delawwe. 
While applicable Tennixsee stamtes. specificalbl T. C.A. D$fWl-l12 and 65 4 11 3, do nut rcquirc 
this reorganization to be approved by the ~uth~r lcy ' ,  .MCIC, MCI 'felec~municatio~s 

(a) No ICZISB bfib: p m p q ,  rights. or francl1i~c-s. by any su& public uliliry, and no nsergcrr 
or oomolidsbon of iu PrOpcfi~. rights and 1'-9 by any r ~ c h  pnh\ii'- trlrlily with dae 
propc?ny, righls nnd francbicck 91 any 0th such public Utility ol'likc cha~~acrcr shall be 
valid until approval by zhe aull!orily, ewh rftougn power to rake 9wh acrion Ltas been 
cMforred rza such public utZljry by zhc S ~ I C  'rf T~MCRNCT ur by imy p0litiGil SU~~~VIPJ~II I  
af h e  state. (Emphasis s~pplt~rl). 

i 654-113. Tfmsfer a€ auhrity to pmvitle utility scrrvlaz~. 

(3) No pubIie urilny, ay defined la 8 ad-101. shall Iransfall all crr usy par1 of ils authority 
(~t~slrblu~d..  .) 
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Malone, Director 

' ~ o r p o r a t i ~ ~  (MCTr) md MClmetro ATS dfsirc to provide information tu the Authority 
concerning chis reorganbatl6n and the positive bmefi~s co TCfiPeSset! mnsumms mqulring from the 
rclarganiza&lon. 

Clearly, MCtmerro AT$ Is a *pul\Iic uWty" pursuanr to T.C.A. 465Q-10 t , w a 
result of holdins a certificate of public mnvenienua aud necessity ed;lMhg it ta provide telephone 
or ~ele-comu.oioadons services in Tennessee. MCImetro Access Transmission Services, LLC, 
a lirni~ed IP~hility cmpclratiCm, however, dots not presently hold such a certificate. oor docs it 
provide telephone or tela;ommunications senrice in Tennessee and, h i s .  Is not 8 Ypublic utility " 
pursuant to T.C.A. W54-101. The approval ttquirmcnrs set ferth in T-C-A. 5 6 5 4  1 12(a) 
(quoted in fuotnate 1) would, therefore, not be applicable to the prestnt situarion, 

: I(-. .continued) 
to provide &lily f a m i c a ,  d&v& horn its wrtI6ca~ OF puhlk conv~iwlor and n , w i \ y  
issued by i h ~  authorhy, m rury individual, m m h i p .  mrpa14arion at olhcr e ~ t i l y  withour 
rust abraining Iht approval of rho aurhm-iiy. 

a 

@I upsn peiition for approval of the w f c r  of authority to pmvidc ulilily servLxs, rhe 
authorlcy shall take into c~&deratiao dl relevanr factors, including. bur not lin~1re-d to. 
rht suitability, the fioaaCia1 s~spomiilicy, and capability of h e  pmposed rransbrec ru 
pfam e t b  tho rllfliry %rrvIws ~n hrr I ~ ~ E ~  and Jlt benefit to rhc our~sumina 
public to be gained fmn tht rtarlsfw. 71c  authority shall agprbvc Ihc uanslcr after 
c O ~ d ~ O n  dall dcyant fa-= and upon finding &at such m k r  furlhbw b: public 
Inmest- 

(c) FaUuhg appmval of rhc umcfm pusuanr ro chis sfftion, ihe ~ l i  Wlf bc gratlred . 
h l l  authoriy to pravide &e mfiferml sorvicw subjeer m rbt! wntinulng rcgdarion of h c  
aurhotiry. The mnsfmr shall no longer have any wdaorily lo proridc llle aac~qf'erred 
dckvices, but h i l l  r m  aurl~arity m provjde orher soruica, if  y?y are r e W  , which 
wem no1 included in such uu~fifer. 

(d) mi6 Section 6 U 1  mri apply UI aIly msfm falling tWcr the ]lr~visiu~u uf 654*112. 
TI& s 4 0 n  $hall apply to dl other utility acrLico manatkrs, inelvdiug, but no\ lirbilml kt, 
rht transfer of che au&arity w prt~vide coriur~unicarians wwim 1163 by a Iitnd line 
tolephone campany pursuaar to 4 a5-30-105(h). 

(e) To rbe a m t  ktmaft=as &vkg aulhoricy u d c r  9ir sec'tbn woojd hp prnhihircql Rim 
pcrfom-ng the service by pmvisians of 9 65-30-104. 8 5S-30-105(a), or 8 
65-3&105(f)(2). Lliose secrinrlr are dedared inapplicalrlu- , 
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FQrther, the merger of MCImctro hTS into an identhdlly owned limitd liability 
corporation that does no1 increase she risk to rhe ~urhoriry bccau~c it is the samc endry in a 
diffwem corporate form would not rcsulr in a 'rransfcr" of MCImmo ~ T s ' s  cetlifieare ol public 
convenience and necessity. Thus, the approval on ~wfr requirc~ncnrs contai;ied in 
T.C.A. 9654113(a) (quoted in footnote 1) wovld nor hc applicable to ehc currcnt situation. 

.Y-J 

. 

In s U ,  the teorgmhtion of MClmeno A73 will result in a streamlined corporare 
organization which is likely to genera suhs~ntial benadb for consumers of local 
celzcommmication services in Tennessee. If you have any questions, plealz let me know. 

. . 
r 
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-/ :yrm ~ r a r ,  maimran 
i Sara Kyle. E r e m x  
; Mewin Malone, Direomr 
: July 2. 1998 

Very tmly yours, 

; mdl C 

: 
1 cc: D a f s  kNsmee, Esq. 
' Kennard Wads. Esq. 

Susan Berlin, Faq. 


